Performance Security Estimates 

and

Unit Prices

The Division of Mineral Resources Management must determine the estimated cost to reclaim any active coal mining operation in the event of forfeiture. This estimate, the Performance Security Estimate or PSE, must cover the entire cost to design, construct and administer the resulting reclamation project. 

Typically cost estimates are made based on what a contractor can see and measure. They also know what their material and labor costs will be. The PSE is an estimate of what a project may cost a year in the future. For this reason the Unit Prices are projected from past data to estimate what costs may be by that time. It must also estimate the condition of the site one year in the future. This view into the future is made by considering current site conditions, what the Mining Permit allows and any input from the company about their planned course of action. 

Ohio law limits DMRM’s funding for any project to the value of the PSE. Therefore the PSE must not be under estimated. To help prevent over estimation, DMRM also removes as many typical items from the estimate to reflect changes in the permit and contemporaneous reclamation that is known to exist.

The current PSE spreadsheet is attached for reference and use by those wishing to pre-estimate their security requirements. Many factors influence what input is appropriate as well as how that data should be entered. Discussing these input options with DMRM is advisable. Any preliminary information is welcome but DMRM staff must approve the final PSE.

Most Recent PSE Spreadsheet file 


For information about performance security estimates, 
contact Jared Knerr (614) 265-6675.
Most of the current unit prices are listed on the “Results” portion of the spreadsheet. Unit prices for other portions of the PSE, such as for the “Prep Plant”, have references to R. S. Means and data obtained by DMRM through direct contacts with other individuals and companies.

The following link provides a more detailed explanation of the development of the unit prices.

Detailed Unit Price Explanation
